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Important Announcement 


This annual report includes information of extra 
importance to “A” and “‘B” shareholders: 
PLEASE READ CAREFULLY THE SECTION OF 
THE DIRECTORS’ REPORT DIRECTED TO ‘A” 
AND “B” SHAREHOLDERS. 
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DIRECTORS’ REPORT 


To the shareholders: 


Submitted herewith is the consolidated financial statements of your company for the fiscal year-end August 31, 
1973. Your company continued, through its subsidiaries, being actively engaged in film distribution and in broadcasting, 


The growth of the company’s business, in the entertainment industry, matched the growth of the Canadian 
economy. The company continued in the normal course of business to build its film library. It now controls exclusive 
rights in all media, for all the Charlie Chaplin motion pictures made by Chaplin, including THE KID and THE IDLE 
CLASS, plus other merchantable additional films from all over the world. 


Your company has an application for a new Belleville, Ontario AM radio station before the government 
regulatory agencies and continues on the outlook for other such opportunities in the broadcast field. 

This year, over former years, CHIC Radio AM and FM revenue made a more significant contribution of profit 
to your company. This profit will be further augmented by the increase in power for both AM and FM CHIC operations. 
CHIC Radio Limited has been advised that the technical problems that have hitherto delayed power increase for its 
AM operation, have been overcome. It is anticipated that the report for the next fiscal period of your company will 
include revenue derived from these radio stations with increased power. 


In preparation for an increase in power, your company’s radio stations have added sales and production staff. 


The company in its last fiscal year gained creditable results gauged by the number of employees (37) and by the 
total salaries paid to the employees (fiscal year-end 1972 $125,000.00 — 1973 $145,000.00), 

During the last fiscal year, the company made a private placement of 100,000 Class “B” treasury shares for 
$260,000.00. The company’s expansion has taken place largely through utilization of income. Your President has had 
discussions with major Canadian underwriters. However, the present environment with oil shortages, inflation, and 
uncertain financial market conditions makes appropriate timing for an underwriting essential. 

The company has confidence its above average rate of growth will continue centering in the broadcast industry, 
which promises good growth with income and profit stability. The directors would like to remind our shareholders that 
CHIC Radio AM and FM are part of the most lucrative broadcast market in North America. Your directors are 
confident that there will be continued real growth in the Canadian economy when the present economic indirection 
subsides, with consequent benefits flowing to All-Can Holdings Ltd. 


IMPORTANT ANNOUNCEMENT 

The directors bring to the PARTICULAR ATTENTION OF THE “A” SHAREHOLDERS, the material 
appearing at the end of the information circular accompanying the notice of meeting and under the heading “Particulars 
of other matters to be acted upon”, where will be seen two groups of rather lengthy resolutions lettered A and B. The 
group A resolutions deal with changes to the company shares and in particular, change the special rights attached to the 
Class “A” shares so that they are the same as Class “B” shares. 

The reason for the proposed change referred to herein, is that the directors have had discussions with the Toronto 
Stock Exchange with a view to listing the “A” and “B” shares on that exchange, in addition to the present listing on the 
Vancouver Stock Exchange. The Toronto Stock Exchange advises that there are insufficient “A” shares to be approved 
for listing and, as there are no additional “A” shares available, the only way that they can have the benefits of listing, 
is to change them to “B” shares. To accomplish this change, the special rights attached to both “A” and “B” shares 
must be equal. 

The directors of your company deem it will be to your advantage to have your shares listed on the Toronto 
Stock Exchange. They urge you therefore, to complete the enclosed form of proxy and return it immediately in the 
envelope provided. Unless at least 75% of the “A” shares approve these resolutions, the “A” shares cannot be listed 
on the Toronto Stock Exchange. 

The so-called designated group B resolutions are “housekeeping” resolutions necessary to bring the company’s 
memorandum and articles in line with the new Companies Act of British Columbia, which came into force October 1, 1973. 


The directors bring to the PARTICULAR ATTENTION OF THE “B” SHAREHOLDERS the fact that your 
company wishes to list both the Class “A” and “B” shares on the Toronto Stock Exchange in addition to the present 
listing on the Vancouver Stock Exchange. As we pointed out in the previous paragraph directed to the particular atten- 
tion of the “A” shareholders, the Toronto Stock Exchange have advised that there are insufficient Class ‘““A” shares to be 
listed. Accordingly, your directors have decided to change, as stated above, the Class “A” shares to the Class “B” shares 
in order that both shares can be listed on the Toronto Stock Exchange. To do this, the approval of the “B” shareholders 
is necessary as there are special rights attached to the “A” shares which must be changed to the same as those attached 
to the “B” shares and the “B” shareholders must consent to this change. 


Your directors point out that the “A” shares presently have a preferential dividend to the “B” shares and by 
consenting to these resolutions, your shares will become equal to the “A’s”. The directors therefore, believe it is to your 
advantage to approve these resolutions and urge you to complete the form of proxy enclosed herewith and return it 
immediately in the envelope provided. Unless at least 75% of the “B” shares consent, the proposed change cannot be made. 


On behalf of the Board of Directors, 


Yours sincerely, 


Leslie A. Allen, 
November 29, 1973. President. 


Current 


Cash 


ASSETS 


Films — at cost of acquisition less amortization — note 2 


Deferred expenses 
Advances to subsidiaries 
Total-Current=Assets- 2 eee 


Deferred 


Deferred expenses 
Deferred portion of accounts receivable 
Advances to other corporations 
Advances to associated corporations ................ 


Investments in Subsidiaries 


Fixed — 


Other 


Incorporation and organization expenses — at cost 
Radio“ licences, — nominal‘values=. 3 eee 
Copyrights — at cost 
Excess of cost of shares of subsidiary company over book value at acquisition 


at cost 


Approved on behalf of the Board: 
“James Beveridge”, Director 


“J. A. Cowan”, Director 


AUDITORS’ REPORT 


The Shareholders, 
All-Can Holdings Ltd. 


Accounts: receivable <.oce oe a tcee eeee  e ae 


(Incorporated as a Public Company under 


August 31 


1973 


=o DES 


$ 132,499 $ 65,074 


1,209,684 — 1,006,449 
1,742,412 1,920,958 
19,421 19,540 

852,766 — 
3,956,782 _ 3,012,021 
19,100 13,125 
8,987 1,147 
= 1,954 

ee a —_ 
30,620 16,226 

5 — 
49,832 49,832 
390,876 389,374 
440,708 439,206 
160,567 143,489 
280,141 295,717 
26,212 26,212 
2 2 
8,708 8,708 
466,514 466,514 
501,436 501,436 


$4,768,984 $3,825,400 


We have examined the Consolidated Balance Sheet of All-Can Holdings Ltd. and its subsidiaries as at August 31, 1973 and 
the Consolidated Statements of Operations, Retained Earnings and Source and Application of Funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion, these Consolidated Financial Statements, when read in conjunction with the notes appended thereto, 


present fairly the financial position of the Companies as at August 31, 


1973 and the results of their operation and the 


source and application of their funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 
November 12, 1973. 


CACHIA, ALDRED & CO., 


Chartered Accountants. 


a 
CONSOLIDATEL 


ALL-CAN HOLDINGS LTD. 


-ompanies 


ws of the Province of British Columbia) 


ANCE SHEET 


LIABILITIES 
August 31 
1973 1972 
Current 
MAEM MVAV AIMS ane SCCULCE ee eS yo i ay On ett af) cere Tn a eg $ 513,999 $ 513,298 
Accounts payable’ and accrued liabilities 47127 ....04 0-2. ee 156,375 133,882 
ENOUERMIDO ODN mr Tee Pere, toMy erie pried boy aye scien a eet ES wt Me Og — 18,316 
PAGVANCES ELONEOGNEErCOUPOTALONS oll) er ne oe PY ke ea ee gd 62,126 26,000 
PPC E POD PRC otra Tt gp ey Pe TN ee) ir OP WEE Aon Ck elk 12,993 62,408 
ONESIES NSA VRS 1p inate a es WIR a Ge i, Nal am Ee a ee Ob cA ea 3,398 66,219 
ele Ctr RESET AN WONG tie Pony ieee haere arnt ans tere Whale as ee me PS ae 787,967 255,428 
CUtrent. poruon ot one-term “debe. ) o.oo eee a on we em 151,189 208,647 
ota G irene Papi ittesrurss sna pa ey eee et ee 1,688,047 1,284,198 
Long-term — less current portion included above 
Deferred ‘income, i 2)... 2.2.5: Sf ofbs cceslarth Seth Sot Pe MRED SR AURITTE, Sener be ICL SeceaR e? Re NT 15,277 4,660 
fe PeONBCe Ora -UROLE SS AMM etre ee en we Gee ee ee 9 ye ale bel una 1,046,296 _ 1,187,237 
1,061,573 1,191,897 
Detewted takes Ot incoinie, —— note, 4 ne oe Ae ee ew ke 190,105 288,129 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 
Class A— 250,000 voting, participating shares, no par value 
Class B — 4,000,000 non-voting, participating shares, no par value 
Class C — 1,040,000 voting, non participating shares, no par value 
Issued and Fully Paid 
CLANS ne SO OO SHales erie gta a Phi e ses vo, oh aa, aces ie, Ate ote 375,000 375,000 
ClIssa sO LUO SHALES tr SE! Sad Be hr ee Se a Oe vid wae ce 392,500 132,500 
(lass (CG -— 1,040,000 shares (int escrow). ee oer sas bv oda on eh ae eee 130,000 130,000 
897,500 637,500 
Pre taithess SEREOAN PS Pent SOO "StALCINETIE 0 tes (et nk he os Wes we a GB Kot nt ees 931,759 423,676 
Ora OAT eNOMMers SGIt, 2 cat ch Ao en my BR hm) Ve oie 1,829,259 1,061,176 
$4,768,984 $3,825,400 
The accompanying notes form an integral part of these financial statements. 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year Ended August 31 
1973 1972 
AEA eer ORIN MIS TE VOATY sve eB ore ee oy ec Ns Othe eae FOV awa kk bk heen $ 423,676 $ 140,182 
Add excess of taxes provided over taxes assessed from prior years .....................-.000-- 20,369 — 
INCtEDIONLRIODL Une SY Canarsie wether ee i, ee ey ne ea sic tha Soe Rm Mad, aul nc td is 487,714 283,494 
Den BOM OL SVC Ab rn, Pena d oes hee eee) OE oe Fd a « anda Seite ot oe a $ 931,759 $ 423,676 


ALL-CAN HOLDINGS LTD. 


and subsidiary companies 


(Incorporated as a Public Company under the laws of the Province of British Columbia) 


CONSOLIDATED STATEMENT OF OPERATIONS 


Year Ended August 31 
1973 1972 


Income 5. os hak See es Ls Pe 6% $1,192,818" 
Expenses excluding depreciation and amortization of film costs .......................000-. “469,838 376,724 
Operating profit (before depreciation and amortization of film costs) ........................ 1,156,148 816,094 
Depreciation = si-3 5c. See ace aa 17,079 PIAS} 
Amortization: of: filnicosts 2 Cee secre eee ee en ne 181,427 157,884 
198,506 181,097 

Net ‘profit before taxes 3.25.70 5.ox hess So wn es ee eee 957,642 634.997 
Provision for income taxes : 

CUETO taser a ea ee ee ee eR Eine Sc Ea 567,952 243,771 

Deferred 28 ara ae eae a ea cae eee (98,024) 107,732 


469,928 


Net profit for the year: *<s4.4 ee. oo ee Oe ee eee 8 487,714) $ 
Net earnings per-participating. shares. F soe ae eee 7, 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year Ended August 31 


Source of Funds 1973 1972 
Operations 
Net: income for: the *Veat. ex tate, Serie oe een, See cen Rene ce $ 487,714 $ 283,494 
Add — items not requiring an outlay of funds 
Depreciation a. sy8e hele ee ce ee es een 17,079 23,213 
Deferred imcome: taxes o>. pee ee ee ee eee ee (98,024) 107,732 
(80,945) 130,945 
406,769 414,439 
Issue*of- Classe B= Shares rs, ree ee ae eae ge ee 260,000 — 
Adjustment of prior year’s overprovision of income taxes .........................00.. 20,369 —— 
Reduction -of long-term assets... : Sateen. oan as oes ee Ro eee a 70,457 
Total’ Source “of ‘Fundsisg c.cact). eee ee eee 687,138 484,896 
Application of Funds 
Purchasé. of - f1xed- assets sce cee eos cach enero eet ie TR Ree 1,502 3,103 
Radio: Hcence se oe ee atc Wks a tie oa ey Nace OE oA ear In eta — 1 
Reduction in-long-termsdebtsetres os er ee ae eee Pe 130,324 335,424 
Investments: in-unconsolidatedesubsidianicsi sass ana tree eee eee eee 5 -—— 
Increase: in’ long-term<assetsmenctatter ters eee ne ce enn earn ear mtr 14,395 — 
Totalv Applications ohebunds an cn ner eens ea een hear 146,226 338,528 
Increase. in “working capital oiienese s/c 55 oe aed me eee ed ee ar ee 540,912 146,368 
Working capital. —: beginning: of -veans so ic ess eas ee re se ee ee 1,727,823 1,581,455 


Working capital-—. end of. yeari aes Wino en a ee he Pee eee $2268.73 51d al eee 


ALL-CAN HOLDINGS LTD. 


aaa 
and subsidiary companies 


(Incorporated as a Public Company under the laws of the Province of British Columbia) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


August 31, 1973 


Basis of Consolidation 


The consolidated financial statements include the accounts of the company’s wholly-owned subsidiaries, CHIC 
Radio Limited and All-World Cinema Limited. Green Ink Limited with a year end of December 31 and Belleville 
Media Limited with a year end of April 30 are not consolidated and their year ends do not coincide with that of the 
parent company, because these wholly-owned subsidiaries have not yet commenced operations. 


Films 


All unamortized costs of the film rights are classified as current assets in accordance with industry practice. 
Film rights are purchased for various terms and amortized over the period of anticipated revenue. 


Long Term Debt 


Mortgages payable — secured by land and buildings 
7% due 1978 — $6,600 
9% due 1974 — $9,500 


Notes payable 
$100,000 due December 31, 1974 with interest at 8% per annum and $100,000 due annually December 31, 
1975-1977, without interest. 


Other long term debt 
1975, $11,111; 1976, $566,666; 1977, $11,111 and 1978, $11,111. 


Advances by directors — $30,197. 


Deferred Taxes on Income 


For tax purposes, subsidiary companies have claimed full capital cost allowances, resulting in the deferment of 
taxes, which are charged against income and set aside on the balance sheet as deferred taxes on income, 


Contingent Liabilities 
15% of certain films revenue over and above a sum equivalent to about 65% of the cost of such film rights is 
payable to a third party. 


Capital Stock 


During the year, 100,000 Class B shares of All-Can Holdings Ltd. were issued for $260,000 cash. Pursuant to terms 
of an investment letter, shares will be held for twelve months from date of issue in July, 1973. 


Statutory Information 


Remuneration paid or payable to directors or senior officers of the company and its wholly-owned subsidiaries for 
the year ended August 31, 1973 totalled $44,177 (1972 — $34,226). 


Subsequent Events 
A subsidiary, Media All-Can Inc. was incorporated November 2, 1973. 


ALL-CAN HOLDINGS LIMITED 


and subsidiaries: 


-G%) ALL- WORLD CINEMA LIMITED 


cyery 


This is CHIC heartland... 
GHLS are “YOU listening? 
5 790°AM-RADIO 1021°FM 
GREEN INK LIMITED 


MEDIA ALL-CAN INC. 
BELLEVILLE MEDIA LIMITED 


Harry J. Allen Jr., 
e@ and Leslie A. Allen, offi- 
cers of the above companies, 
are Carrying into the 70's, in Canada 
and throughout the world, the enter- 
tainment tradition synonymous 
with the Allen name 


since 1906. hI 
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Incorporated as a Public Company under the 
laws of the Province of British Columbia 


Interim Consolidated Unaudited Statement 
of Source and Application of Funds 
For the six months ended February 28, 1973 — 


Six Months Ended 
Feb. 28 Feb. 29 
1973 1972 
(restated) 


Source of Funds 
Operations | 
Net earnings for period .. $ 198,259 $ 96,151 


Add: Charges not requiring 
outlay of funds 


Depreciation ...... 11,270 11,296 
Provision for deferred | : rl 
income taxes ...... 21,000 49,739 
230,529 157,186 
i | 
Advances from directors ... — 782 
Advances from other cor- | 
porationsy/! OAM Net ed 204,053 12,862 
Reduction in deferred ex- 
penses — other ......... — 6,331 


Decrease in deferred ac- 
counts receivable ........ 7,875 27,540 


- 442,457 204,701 
Application of Funds 


Purchase of fixed assets ... 367 1,108 
Reduction of long-term debt 115,514 211,956 
- Decrease in deferred income - 3,513 — 


119,394 213,064 


Increase (Decrease) in Working 


atta COMMAND 323,063. (8,363) 
Working Capital, beginning of | 
DETIOR UPA Ua its 1,806,041 1,588,149 


Working Capital, end of period $2,129,104 $1,579,786 


Interim 
Report 
1973 


FO 


ALL-CAN HOLDINGS LTD. 


April 24, 1973. 
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laws of the Province of British. Columbia | 


WA He anes 


of Operations and Retained Earnings | ee 
For the six months. Fann iat a ON 


Waa 


Expenses —— excluding PeuGeI 
tion and other charges ....... 


Other charges (note) TOA \) 
Operating Profit before deprecia-_ 
tion and income taxes ....... ! 


Depreciation ................... 91 164 ik 


Earnings before income taxes ... . 437, 259 \ nat 5,89 

Provision for income taxes = Mi ea | 
CUTENESS aE ALG Ha 000 - 
deferred) Ua HUY LON OO ao, 


“539, 000 


Net Earnings for the period ca PH A its 
income taxes ............ Wiis 198,259 i 

Retained Earnings, beginning of = = = 
period RESP een a ona e ae 1 43 5, 675 


Retained Earnings, end of pero $633, 234 


ae 26.16 KI 7 | 


Earnings per participating shee 


NOTE Sy eh Ai 
Other Charges iM VE 
These are costs incurred in connection with application to 
government regulatory body for increased AM PaWete : 


